
 

* Notice of Disclosure of Non-Auditor Review of Interim Financial Statements

November 3, 2011

The accompanying unaudited interim consolidated financial statements of the Company for the interim periods ended 

September 30, 2011 and 2010 have been prepared in accordance with IAS 34, Interim Financial Reporting  and are the 

responsibility of the Company’s management.

The Company’s independent auditors, PricewaterhouseCoopers, LLP, have not performed a review of these interim consolidated 

financial statements in accordance with the standards established by the Canadian Institute of Chartered Accountants for a 

review of interim financial statements by an entity’s auditor.

Automodular Corporation

Interim Consolidated Financial Statements

For the nine-month periods ended September 30, 2011 and 2010

Unaudited

All numbers in thousands, except share and per share data

Pursuant to Ontario Securities Legislation’s National Instrument 51-102, Part 4, subsection 4.3 (3) (a), if an auditor has not 

performed a review of the interim financial statements, the interim financial statements must be accompanied by a notice 

indicating that the financial statements have not been reviewed by an auditor.



AUTOMODULAR CORPORATION

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(unaudited)

(thousands of Canadian dollars) Notes September 30, 2011 December 31, 2010

ASSETS

Cash and cash equivalents 10,202$                    10,324$                    

Trade and other receivables 4 & 5 14,718                      11,458                      

Prepaid expenses 1,434                        2,428                        

Current assets 26,354                      24,210                      

Investments 15 284                           305                           

Plant and equipment 6 16,505                      18,695                      

Other assets 12 364                           514                           

Total assets 43,507$                    43,724$                    

LIABILITIES AND SHAREHOLDERS' EQUITY

Liabilities   

Trade payables and accrued liabilities 13 & 19 7,219$                      7,303$                      

Provisions  7, 13 & 19 380                           865                           

Income taxes payable 16 2,097                        1,286                        

Current portion of long-term liabilities 9 & 19 440                           390                           

Current liabilities 10,136                      9,844                        

Deferred income taxes 16 1,589                        1,586                        

Long-term liabilities 9 & 19 -                            308                           

Total liabilities 11,725$                    11,738$                    

Total shareholders' equity 31,782$                    31,986$                    

Total liabilities and shareholders' equity 43,507$                    43,724$                    

See accompanying notes to the interim consolidated financial statements



AUTOMODULAR CORPORATION

INTERIM CONSOLIDATED STATEMENT OF SHAREHOLDERS' EQUITY

(unaudited)

(thousands of Canadian dollars) Notes

Capital  

stock LTIP

Contributed 

surplus

Other 

comprehensive 

loss Deficit Total

Balance, December 31, 2010 44,570$        (218)$            706$               (305)$                   (12,767)$       31,986$        

Net earnings for the period -                -                -                  -                       8,429            8,429            

Unrealized gain on investments 15 -                -                -                  336                       -                336               

Unrealized loss on other assets 12 -                -                -                  (76)                       -                (76)                

Dividends 10 -                -                -                  -                       (9,002)           (9,002)           

Compensation expense 10 -                109               -                  -                       -                109               

Balance, September 30, 2011 44,570$        (109)$            706$               (45)$                     (13,340)$       31,782$        

(thousands of Canadian dollars) Notes

Capital  

stock LTIP

Contributed 

surplus

Other 

comprehensive 

loss Deficit Total

Balance, January 1, 2010 49,832$        (593)$            706$               -$                     (13,539)$       36,406$        

Net earnings for the period -                -                -                  -                       2,010            2,010            

Unrealized loss on investments 15 -                -                -                  (209)                     -                (209)              

Unrealized loss on interest rate swap 8 -                -                -                  (17)                       -                (17)                

Shares repurchased under SIB 10 (5,262)           -                -                  -                       -                (5,262)           

Compensation expense 10 -                281               -                  -                       -                281               

Balance, September 30, 2010 44,570$        (312)$            706$               (226)$                   (11,529)$       33,209$        

See accompanying notes to the interim consolidated financial statements



AUTOMODULAR CORPORATION

INTERIM CONSOLIDATED STATEMENT OF OPERATIONS

(unaudited)

(thousands of Canadian dollars, except per share amounts) Notes 2011 2010 2011 2010

Sales 5 18,969$                    19,062$         58,266$                    69,403$           

Cost of sales and other expenses 13,690                      14,696           40,461                      50,538             

Preproduction costs 491                           323                908                           1,130               

Exit costs 13 -                           3,140             989                           5,390               

Earnings from operations before the following: 4,788                        903                15,908                      12,345             

Amortization 6 1,470                        1,558             3,866                        5,170               

Interest expense, net 14 (26)                           30                  (39)                           269                  

Other expense (income) 15 95                             529                244                           558                  

1,539                        2,117             4,071                        5,997               

Earnings (loss) before impairment and income taxes 3,249                        (1,214)            11,837                      6,348               

Plant and equipment impairment charge 13 -                           -                 -                           3,194               

Earnings (loss) before income taxes 3,249                        (1,214)            11,837                      3,154               

   Current 16 1,033                        (8)                   3,405                        410                  

   Deferred 16 (115)                         (209)               3                              734                  

Net earnings (loss) attributable to shareholders, for the period 2,331$                      (997)$             8,429$                      2,010$             

Basic earnings (loss) per share 10 0.12$                        (0.04)$            0.42$                        0.08$               

Fully diluted earnings (loss) per share 10 0.12$                        (0.05)$            0.42$                        0.08$               

AUTOMODULAR CORPORATION

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (LOSS)

(unaudited)

(thousands of Canadian dollars) Notes 2011 2010 2011 2010

Net earnings (loss) for the period 2,331$                      (997)$             8,429$                      2,010$             

Foreign currency translation -                           (18)                 -                           -                   

Unrealized gain (loss) on investments 15 67                             (97)                 336                           (209)                 

Unrealized loss on other assets 12 (76)                           -                 (76)                           -                   

Unrealized loss on interest rate swap 8 -                           -                 -                           (17)                   

Total comprehensive income (loss) attributable to the 

shareholders, for the period 2,322$                      (1,112)$          8,689$                      1,784$             

For the nine months ended 

September 30,

For the nine months ended 

September 30,

For the three months ended 

September 30,

For the three months ended 

September 30,

See accompanying notes to the interim consolidated financial statements



AUTOMODULAR CORPORATION

INTERIM CONSOLIDATED STATEMENT OF CASH FLOW

(unaudited)

(thousands of Canadian dollars) Notes 2011 2010

OPERATING ACTIVITIES

Net earnings for the period 8,429$                      2,010$                      

Items not involving current cash flows:

Amortization 6 3,866                        5,170                        

Plant and equipment impairment charge 13 -                            3,194                        

Deferred income taxes (13)                            658                           

Compensation expense 10 109                           281                           

Amortization of financing fees 9 -                            72                             

Unrealized loss on interest rate swap 8 -                            (17)                            

Interest expense, net 14 (39)                            269                           

Foreign exchange loss 15 56                             22                             

Pension expense 12 145                           156                           

Pension contribution 12 (54)                            (144)                          

Loss on investments 15 318                           514                           

(Gain) loss on disposal of plant and equipment 15 (130)                          22                             

12,687                      12,207                      

Net change in non-cash working capital:

Trade and other receivables 4 (3,278)                       210                           

Income taxes 807                           292                           

Prepaid expenses 988                           722                           

Trade payables and accrued liabilities (84)                            2,021                        

Provisions 7 (488)                          1,666                        

Net cash provided by operating activities 10,632                      17,118                      

INVESTING ACTIVITIES

Purchase of investments (29)                            (187)                          

Proceeds on disposal of investments -                            345                           

Purchase of plant and equipment 6 (1,719)                       (2,329)                       

Proceeds on disposal of plant and equipment 6 221                           845                           

Net cash used by investing activities (1,527)                       (1,326)                       

FINANCING ACTIVITIES

Dividends paid 10 (9,002)                       -                            

Repurchase of shares in Substantial issuer bid 10 -                            (5,374)                       

Interest (received) paid 31                             (386)                          

Repayment of long-term liabilities 9 (258)                          (8,535)                       

Net cash used by financing activities (9,229)                       (14,295)                     

Effect of exchange rate changes on cash 2                               (9)                              

CHANGE IN CASH AND CASH EQUIVALENTS (122)$                        1,488$                      

Cash and cash equivalents, beginning of period 10,324$                    5,072$                      

Cash and cash equivalents, end of period 10,202$                    6,560$                      

Supplemental information

Income tax paid 2,600$                      23$                           

For the nine months ended September 30,



NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS   
AS AT SEPTEMBER 30, 2011 AND 2010 
(unaudited) 
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1. SUMMARY OF BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES 

General business description 
Automodular Corporation is a Canadian-based company which is listed on the Toronto Stock Exchange (the 
“TSX”) under the symbol “AM”. References to “Automodular” or “the Company” refer to Automodular Corporation 
and its direct and indirect subsidiaries unless the content indicates otherwise. Automodular was incorporated 
under the laws of the Province of Ontario and its registered address is 235 Salem Road South, Unit 6, Ajax, 
Ontario. 
 
Automodular is a sequencer and sub-assembler of modules that are installed in vehicles assembled by North 
American Original Equipment Manufacturers (“OEMs”) at plants in Canada. Effective October 2010, Automodular 
only sequences and sub-assembles modules for Ford Motor Company (“Ford”). By sequencing, we mean that the 
Company delivers the sub-assembled modules, such as an instrument panel or a powerpack, to the final 
assembly plant in precisely the sequence of their final installation in the vehicle and at precisely the time they are 
to be installed. 
 
Basis of preparation 
 
The Company prepares its financial statements in accordance with Canadian generally accepted accounting 
principles as set out in the Handbook of the Canadian Institute of Chartered Accountants (“CICA Handbook”). In 
2010, the CICA Handbook was revised to incorporate International Financial Reporting Standards (“IFRS”), and 
required publicly accountable enterprises to apply such standards effective for years beginning on or after 
January 1, 2011. Accordingly, the Company commenced reporting on this basis in its 2011 interim consolidated 
financial statements. In these financial statements, the term “Canadian GAAP” refers to Canadian GAAP before 
the adoption of IFRS. 
 
These interim consolidated financial statements have been prepared in accordance with IFRS applicable to the 
preparation of interim financial statements, including IAS 34, Interim Financial Reporting, and IFRS 1, First-time 
Adoption of International Financial Reporting Standards. The accounting policies followed in these interim 
financial statements are the same as those applied in the Company’s interim financial statements for the periods 
ended March 31 and June 30, 2011. The Company has consistently applied the same accounting policies 
throughout all periods presented, as if these policies had always been in effect. Note 20 describes the impact of 
the transition to IFRS on the Company’s reported equity at September 30, 2010 and comprehensive income (loss) 
for the three and nine months ended September 30, 2010, including the nature and effect of significant changes in 
accounting policies from those used in the Company’s consolidated financial statements for the year ended 
December 31, 2010.  
 
The accounting policies applied in these interim consolidated financial statements are based on IFRS effective for 
the year ended December 31, 2011, as issued and outstanding as of November 3, 2011, the date the Board of 
Directors approved the statements. Any subsequent changes to IFRS that are given effect in the Company’s 
annual consolidated financial statements for the year ending December 31, 2011 could result in re-statement of 
these interim consolidated financial statements, including transition adjustments recognized on change-over to 
IFRS.  
 
These interim consolidated financial statements should be read in conjunction with the Company’s Canadian 
GAAP annual consolidated financial statements for the year ended December 31, 2010, and the Company’s 
interim financial statements for the quarters ended March 31, 2011 and June 30, 2011, prepared in accordance 
with IFRS applicable to interim financial statements.  
 
The preparation of consolidated financial statements in accordance with IAS 34 requires the use of certain critical 
accounting estimates. It also requires management to exercise judgment in applying the Company’s accounting 
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NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS   
AS AT SEPTEMBER 30, 2011 AND 2010 
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(All numbers in thousands of Canadian dollars) 

  3

At initial recognition, the Company classifies its financial instruments in the following categories depending on the 
purpose for which the instruments were acquired: 

Cash and cash equivalents    Loans and receivables 
Investments      Available for sale 
Trade and other receivables    Loans and receivables 
Trade payables and accrued liabilities   Financial liabilities 
Provisions      Financial liabilities 
 
Cash and cash equivalents 
Cash and cash equivalents comprise cash on hand and demand deposits with an original maturity at the date of 
purchase of three months or less. 
 
Investments 
Investments consist of marketable securities which have been classified as available for sale and recorded at fair 
value, with unrealized gains and losses recorded in other comprehensive income (loss). Unrealized losses that 
are considered to be significant and prolonged in nature are recognized in the statement of operations. Fair 
values of these instruments has been determined using the period-end market price of the investment per the 
Toronto Stock Exchange. 
 
Trade and other receivables 
Trade receivables are amounts due from customers from the rendering of services in the ordinary course of 
business. Trade and other receivables are classified as current assets if payment is due within one year or less.  
 
Trade and other receivables are recognized initially at fair value and subsequently measured at amortized cost, 
less impairment. 
 
The Company maintains an allowance for doubtful accounts to provide for impairment of receivables. The 
Company updates its estimate based on a balance-by-balance evaluation of the collectibility of receivable 
balances, taking into account amounts that are past due, the customer’s payment history and any available 
information indicating that a customer could be experiencing liquidity problems.  
 
Trade payables and accrued liabilities 
Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of 
business.  
 
Accrued liabilities include accruals for products or services received by the Company for which no invoice has 
been received as at the statement of financial position date. 
 
Trade payables and accrued liabilities are classified as current liabilities if payment is due within one year or less 
and are recognized initially at fair value then subsequently measured at amortized cost. 
 
Provisions 
Provisions represent liabilities to the Company for which the amount or timing is uncertain. Provisions are 
recognized when the Company has a present legal or constructive obligation as a result of past events, it is 
probable that an outflow of resources will be required to settle the obligation, and the amount can be reliably 
estimated. Provisions are not recognized for future operating losses. Provisions are measured at the present 
value of the expected expenditures to settle the obligation using a discount rate that reflects current market 
assessments of the time value of money and the risks specific to the obligation. The increase in the provision due 
to passage of time is recognized as interest expense. 
 
Prepaid expenses 
Prepaid expenses represent amounts paid for which the Company will obtain benefits in a future period. 
 



NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS   
AS AT SEPTEMBER 30, 2011 AND 2010 
(unaudited) 
(All numbers in thousands of Canadian dollars) 

  4

Plant and equipment 
Plant and equipment is stated at historical cost less any accumulated amortization and any accumulated 
impairment losses. Historical cost includes expenditures that are directly attributable to bringing the asset to the 
location and condition necessary for it to be capable of operating in the manner intended by management. 
 
The Company adds the cost of replacing parts of an item of plant and equipment to the carrying amount of that 
item when that cost is incurred if the replacement part is expected to provide incremental future benefits to the 
Company. The carrying amount of the replaced part is removed. All other repairs and maintenance are charged to 
earnings during the period in which they are incurred.  
 
Amortization on assets is charged so as to allocate the cost of the assets less their residual value over their 
estimated useful lives, using the diminishing balance method, at effective annual rates as follows: 

Leasehold improvements      20% to 30% 
Manufacturing equipment      20% to 35% 
Automotive equipment       30% 
Other equipment and furniture      20% to 30% 
 
Open capital projects are assets not currently available for use and will be reclassified to their appropriate 
classification upon project completion. 
 
The assets’ residual values, useful lives and amortization methods are reviewed, and adjusted prospectively if 
appropriate, if there is an indication of a significant change since the last reporting date. 
 
Assets associated with cash generating units (“CGU”) would be written down immediately to their recoverable 
amount if the CGU’s carrying amount is greater than its estimated recoverable amount. 
 
Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are 
recognized within other expense (income) in the consolidated statement of operations. 
 
Other assets 
The Company sponsors a defined benefit pension plan for a member of its executive team. The net periodic 
pension expense is actuarially determined on an annual basis by independent actuaries using the projected unit 
credit actuarial cost method. The determination of benefit expense requires assumptions such as the expected 
return on assets available to fund pension obligations, the discount rate to measure obligations, expected 
mortality, the expected rate of future compensation and the expected healthcare cost trend rate. For the purpose 
of calculating the expected return on plan assets, the assets are valued at fair value. Actual results will differ from 
results which are estimated based on assumptions. The vested portion of past service cost arising from plan 
amendments is recognized immediately in the statement of operations. The unvested portion is amortized on a 
straight-line basis over the average remaining period until the benefits become vested. 
 
The asset or liability recognized in the statement of financial position is the present value of the defined benefit 
obligation at the end of the reporting period less the fair value of plan assets, together with adjustments for 
unrecognized past service costs. The present value of the defined benefit obligation is determined by discounting 
the estimated future cash outflows using interest rates of high-quality corporate bonds that are denominated in the 
currency in which the benefits will be paid and that have terms to maturity approximating the terms of the related 
pension liability. All actuarial gains and losses that arise in calculating the present value of the defined benefit 
obligation and the fair value of plan assets are recognized immediately in the other comprehensive income (loss). 
For the funded plan, surpluses are recognized only to the extent that the surplus is considered recoverable. 
Recoverability is primarily based on the extent to which the Company can unilaterally reduce future contributions 
to the plan. 
 



NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS   
AS AT SEPTEMBER 30, 2011 AND 2010 
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Long-term liabilities 
Leases 
Leases are classified as either operating or finance, based on the substance of the transaction at inception of the 
lease according to the definitions noted below. Classification is re-assessed if the terms of a lease are changed. 
 
Operating lease 
Leases, in which a significant portion of the risks and rewards of ownership are retained by the lessor, are 
classified as operating leases. Payments under an operating lease (net of any incentives received from the 
lessor) are recognized in the statement of operations on a straight-line basis over the period of the lease. 
Operating lease commitments are disclosed in Note 19. 
 
Finance lease 
Leases in which substantially all the risks and rewards of ownership are transferred to the Company are classified 
as finance leases. Assets meeting finance lease criteria are capitalized at the lower of the present value of the 
related lease payments and the fair value of the leased asset at the inception of the lease. Minimum lease 
payments are apportioned between the interest expense and the liability. The finance charge is allocated to each 
period during the lease term so as to produce a constant periodic rate of interest on the remaining balance of the 
liability. 
 
Term debt 
Debt is recognized initially at fair value, net of transaction costs incurred. Debt is subsequently stated at amortized 
cost with any difference between the proceeds (net of transactions costs) and the redemption value recognized in 
the consolidated statement of operations over the term of the debt using the effective interest method. Interest on 
indebtedness is expensed as incurred unless capitalized for qualifying assets in accordance with IAS 23, 
Borrowing Costs. 
 
Debt is classified as a current liability unless the Company has an unconditional right to defer settlement for at 
least twelve months after the end of the reporting period. 
 
Deferred financing fees 
The Company nets any transaction costs related to the issuance of long-term liabilities against the carrying value 
of such instruments, and amortizes these costs over the expected life of the instrument using the effective interest 
method. The amortization amounts are included as interest expense of the related long-term debt instrument and 
recognized in interest expense, net. 
 
Interest rate swap 
The interest rate swap was classified as a hedge and recorded at fair value in trade payables and accrued 
liabilities, with unrealized gains and losses, net of tax, recorded in other comprehensive income (loss). Upon 
settlement of the hedged item and the interest rate swap in March, 2010, all gains and losses were realized 
through the statement of operations.  
 
Capital stock 
Capital stock represents amounts paid by shareholders on the issuance of common shares of Automodular 
Corporation, net of transaction costs. 
 
LTIP 
The Company has a Performance Share Unit Plan for Designated Participants of Automodular Corporation and its 
Subsidiaries (“Plan” or “LTIP”). For accounting purposes, the Plan is a special purpose entity and is consolidated 
in the accounts of the Company. The compensation expense for the LTIP is being recorded over the vesting 
period. All shares purchased under the LTIP are deducted from the weighted average common shares 
outstanding for the purposes of earnings per share calculations. The calculation is detailed in Note 10. 
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Exit costs 
Exit costs represent amounts incurred following the expiry or termination of customer contracts and primarily 
include employee severance/termination costs and facility-related costs.  
 
Termination benefits 
Termination benefits are generally payable when employment is terminated before the normal retirement date or 
whenever an employee accepts voluntary redundancy in exchange for these benefits. The Company recognizes 
termination benefits when it is demonstrably committed to either terminating the employment of current 
employees according to a detailed formal plan without realistic possibility of withdrawal or providing termination 
benefits as a result of an offer made to encourage voluntary redundancy. 
 
Bonus plans 
Liabilities for bonuses are recognized based on a formula that takes into consideration key performance metrics 
established by management and whether or not these criteria have been met at the reporting date. The Company 
recognizes an accrual where contractually obliged, or where there is a past practice that has created a 
constructive obligation to make such compensation payments. 
 
Taxation 
Tax expense is composed of current and deferred tax. Tax is recognized in the statement of operations except to 
the extent it relates to items recognized in net shareholders’ equity. 
 
Current income tax 
Current income tax expense is based on the results for the period as adjusted for items that are not taxable or not 
deductible. Current tax is calculated using tax rates and laws that were enacted or substantively enacted at the 
end of the reporting period. Management periodically evaluates positions taken in tax returns with respect to 
situations in which applicable tax regulation is subject to interpretation. The current tax balance is shown as 
income taxes payable on the statement of financial position. 
 
Deferred income tax 
Deferred income tax is recognized, using the liability method, on temporary differences arising between the tax 
bases of assets and liabilities and their carrying amounts on the statement of financial position. Deferred tax is 
calculated using tax rates and laws that have been enacted or substantively enacted at the end of the reporting 
period, and which are expected to apply when the related deferred income tax asset is realized or the deferred 
income tax liability is settled. 
 
Deferred tax liabilities: 

 are generally recognized for all taxable temporary differences; and 
 are recognized for taxable temporary differences arising on investments in subsidiaries, except where the 

reversal of the temporary difference can be controlled and it is probable that the difference will not 
reverse in the foreseeable future. 

 
Deferred tax assets: 

 are recognized to the extent it is probable that taxable profits will be available against which the 
deductible temporary differences can be utilized; and 

 are reviewed at the end of the reporting period and reduced to the extent that it is no longer probable that 
sufficient taxable profits will be available to allow all or part of the asset to be recovered. 

 
Deferred tax assets and liabilities are not recognized in respect of temporary differences that arise on initial 
recognition of assets and liabilities acquired other than in a business combination. 
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Earnings per share 
Basic 
Basic earnings per share is calculated by dividing the earnings or loss by the weighted average number of shares 
outstanding during the period. For the purpose of calculating basic earnings per share, the number of shares shall 
be the weighted average number of shares outstanding during the period adjusted for events, other than the 
conversion of potential shares that have changed the number of shares outstanding, without a corresponding 
change in resources. 
 
Diluted 
In calculating diluted earnings per share, an adjustment is made to the earnings or loss and the weighted average 
number of shares outstanding for the effects of all dilutive potential shares. 
 
Dividends 
Dividend distributions to the Company’s shareholders are recognized as a liability in the Company’s financial 
statements in the period in which the dividends are approved by the Company’s Board of Directors. 
 
 
2. CRITICAL ACCOUNTING ESTIMATES 

Estimates and judgments are continually evaluated and are based on historical experience and other factors, 
including expectations of future events that are believed to be reasonable under the circumstances. The following 
are the estimates and judgments applied by management that most significantly affect the Company’s 
consolidated financial statements. These estimates and judgments have a significant risk of causing a material 
adjustment to the carrying amounts of assets and liabilities within the next financial year. 
 
Amortization of plant and equipment 
Automodular considers the amortization policy relating to plant and equipment to be a “critical accounting 
estimate”. Automodular considers the expected life of the assets, expected residual value, and contract length 
when setting the amortization rate of its assets. The carrying amount of plant and equipment as at September 30, 
2011 is $16.5 million. See Note 6 for additional information. 
 
Exit costs 
Automodular considers exit costs to be a “critical accounting estimate”, due to the material nature of amounts 
generally involved and their inherent uncertainty at the time estimates are made. Accruals have been recorded in 
conjunction with the expiry or termination of production contracts and include estimates primarily related to 
severance and facility-related costs. Severance-related estimates are impacted by employees’ decisions, 
Employment Standards Act legislation and existing collective bargaining agreements. As actual costs may vary 
from these estimates, they are reviewed on a quarterly basis and changes recognized when identified. Included in 
trade payables and accrued liabilities as at September 30, 2011 is $0.2 million relating to these severance costs. 
See Note 13 for additional information. 
 
Deferred income tax assets and liabilities 
Deferred income tax assets and liabilities result from timing differences between the financial reporting and tax 
bases of assets and liabilities. To the extent that management does not consider it to be probable that a deferred 
tax asset will be realized, the deferred tax asset will be de-recognized. The Company considers the amount of this 
de-recognition to be a “critical accounting estimate” as highly uncertain assumptions are made at the time of 
estimation and differing estimates may result due to changes in the assumptions from period to period which may 
have a material impact on the Company’s consolidated financial statements. Factors used to assess the likelihood 
of realization are the Company’s forecast of future taxable income and available tax planning strategies that could 
be implemented to realize the deferred tax assets. Unknown future events and circumstances, such as changes 
in tax rates and laws, may materially affect the assumptions and estimates made from one period to the next. Any 
significant changes in events, tax laws, and tax rates beyond the control of the Company may materially affect the 
consolidated financial statements. 
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As at September 30, 2011, the cumulative unrecognized deferred tax asset in relation to US non-capital losses is 
$1.1 million (December 31, 2010 - $1.0 million and January 1, 2010 - $1.0 million) and net deferred income tax 
balance is a liability of $1.6 million and is carried on the interim statement of financial position. 
 
Impairment of long-lived assets 
Management assesses long-lived assets for impairment when events and changes in circumstances indicate that 
the carrying value of an asset may not be recoverable. The Company believes that the estimate of impairment for 
long-lived assets is a “critical accounting estimate” because management is required to make significant forward-
looking assumptions when events or circumstances indicating impairment arise. In addition, different estimates 
that could have been used or changes in estimates from period to period may have a material impact on the 
Company’s consolidated financial statements. A fair value less costs to sell model has been used to evaluate 
cash flows based on recent sales data and independent automotive production volume estimates. Changes in 
economic or operating conditions impacting these estimates and assumptions could result in the impairment of 
long-lived assets. 
 
Automodular recorded an impairment charge of $3.2 million on its plant and equipment in the first quarter of 2010 
as a result of GM’s (“GM” refers to General Motors Corporation and General Motors of Canada, Limited 
collectively) termination of the Oshawa-area contracts that supported GM’s car operations. This is discussed in 
more detail in Note 13. There were no material subsequent adjustments made to the impairment charge. Residual 
assets used in the Oshawa-area operations were sold to third parties or transferred to our Oakville operations for 
use there. 
 
Defined benefit pension plan 
As discussed in Note 12 of the consolidated financial statements, Automodular has a defined benefit pension plan 
for a senior executive of the Company. The Company believes that estimates relating to the discount rates, rate of 
compensation increase and long-term rate of return on plan estimates constitute a “critical accounting estimate” 
because of the significant forward-looking assumptions required. Plan assets and obligations are measured using 
various actuarial assumptions such as discount rates, expected long-term rate of return on plan assets, rate of 
compensation increase and retirement age. Automodular utilizes the services of third-party specialists to provide 
inputs as they relate to these variables. The measurement of the defined benefit pension expense is based on 
various actuarial assumptions including discount rates, expected return on plan assets and the rate of 
compensation increase. 
 
We review our actuarial assumptions on an annual basis and modify these assumptions when appropriate. The 
last actuarial valuation was completed as of January 1, 2011. 
 
 
3. RECENT ACCOUNTING PRONOUNCEMENTS 

Accounting standards issued but not yet applied 
International Financial Reporting Standard 9, Financial Instruments 
IFRS 9 was issued in November, 2009 and contained requirements for financial assets. This standard addresses 
classification and measurement of financial assets and replaces the multiple category and measurement models 
in IAS 39 for debt instruments with a new mixed measurement model having only two categories: amortized cost 
and fair value through earnings. IFRS 9 also replaces the models for measuring equity instruments, and such 
instruments are either recognized at fair value through earnings or at fair value through other comprehensive 
income (loss). Where such equity instruments are measured at fair value through other comprehensive income 
(loss), dividends, to the extent not clearly representing a return of investment, are recognized in earnings; 
however, other gains and losses (including impairments) associated with such instruments remain indefinitely in 
accumulated comprehensive income.  
 
Requirements for financial liabilities were added in October, 2010 and they largely carried forward existing 
requirements in IAS 39, Financial Instruments – Recognition and Measurement, except that fair value changes 
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due to credit risk for liabilities designated at fair value through earnings would generally be recorded in other 
comprehensive income (loss).  
 
This standard was originally required to be applied for accounting periods beginning on or after January 1, 2013, 
with earlier adoption permitted however given recent developments, the IASB has deferred the implementation 
date until 2015. The Company has not yet assessed the impact of the standard or determined whether it will 
adopt the standard early. 
 
In May, 2011, the IASB issued the following standards which have not yet been adopted by the Company: IFRS 
10, Consolidated Financial Statements (IFRS 10), IFRS 11, Joint Arrangements (“IFRS 11”), IFRS 12, Disclosure 
of Interest in Other Entities (“IFRS 12”), IFRS 13, Fair Value Measurement (“IFRS 13”) and amended IAS 27, 
Separate Financial Statements (“IAS 27”), IAS 28, Investments in Associates and Joint Ventures (“IAS 28”) IAS 1, 
Presentation of Other Comprehensive Income (“IAS 1”) and IAS 19, Employee Benefits (“IAS 19”). Each of the 
new standards is effective for annual periods beginning on or after January 1, 2013 with early adoption permitted, 
with the exception of IAS 1, which is effective for annual periods beginning on or after July 1, 2012. The Company 
has not yet begun the process of assessing the impact that the new and amended standards may have on its 
consolidated financial statements or whether to early adopt any of the new requirements. 
 
The following is a brief summary of the new standards: 

International Financial Reporting Standard 10, Consolidated Financial Statements 
IFRS 10 requires an entity to consolidate an investee when it is exposed, or has rights, to variable returns from its 
involvement with the investee and has the ability to affect those returns through its power over the investee. 
Under existing IFRS, consolidation is required when an entity has the power to govern the financial and operating 
policies of an entity so as to obtain benefits from its activities. IFRS 10 replaces SIC-12, Consolidation – Special 
Purpose Entities and parts of IAS 27, Consolidated and Separate Financial Statements. 
 
International Financial Reporting Standard 12, Disclosure of Interests in Other Entities 
IFRS 12 establishes disclosure requirements for interests in other entities, such as joint arrangements, 
associates, special purpose vehicles and off balance sheet vehicles. The standard carries forward existing 
disclosure and also introduces significant additional disclosure requirements that address the nature of, and risks 
associated with, an entity’s interest in other entities.  
 
International Financial Reporting Standard 13, Fair Value Measurement 
IFRS 13 is a comprehensive standard for fair value measurement and disclosure requirements for use across all 
IFRS standards. The new standard clarifies that fair value is the price that would be received to sell an asset, or 
paid to transfer a liability in an orderly transaction between market participants, at the measurement date. It also 
establishes disclosures about fair value measurement. Under existing IFRS, guidance on measuring and 
disclosing fair value is dispersed among the specific standards requiring fair value measurements and in many 
cases does not reflect a clear measurement basis or consistent disclosures.  
 
Amendments to Other Standards 
In addition, there have been amendments to existing standards, including IAS 27, Separate Financial Statements, 
and IAS 28, Investments in Associates and Joint Ventures. IAS 27 addresses accounting for subsidiaries, jointly 
controlled entities and associates in non-consolidated financial statements. IAS 28 has been amended to include 
joint ventures in its scope and to address the changes in IFRS 10 to IFRS 13.  
 
 
4. TRADE AND OTHER RECEIVABLES 

The Company adjusts receivable balances, through an allowance for doubtful accounts, to expected realizable 
value as soon as the account is determined not to be fully collectible, with such adjustments charged to earnings. 
When an amount is considered uncollectible, it is written off against the allowance for doubtful accounts. The 
Company updates its estimate of the allowance for doubtful accounts, based on a balance-by-balance evaluation 
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of the collectibility, taking into account amounts that are past due, the customer’s payment history and any 
available information indicating that a customer could be experiencing liquidity problems. The allowance for 
doubtful accounts, as at September 30, 2011, was $30 (December 31, 2010 - $53). 
 
The aging of trade and other receivables (net of allowance for doubtful accounts) was as follows: 

September 30, 2011 December 31, 2010

Current  $   12,641   $    9,653 
Past due 0 - 30 days          160           254 
Over 30 days past due          1,917           1,551 

  $   14,718  $   11,458
 
 
5. ECONOMIC DEPENDENCE 

The Company has long-term contracts with Ford. The Company’s sales are dependent on the production volumes 
of Ford. 
 
 
6. PLANT AND EQUIPMENT 

Plant and equipment consist of the following: 

  
Leasehold 

improvements 
Manufacturing 

equipment 
Automotive 
equipment 

Other equipment 
& furniture 

Open capital 
projects Total 

Cost: 

December 31, 2010 $    2,204 $   28,190 $      225 $    5,151 $    1,297 $   37,067
Additions 52 1,820 - 699 (852) 1,719
Disposals - (43) - - - (43)

September 30, 2011 $    2,256 $   29,967 $      225 $    5,850 $    445 $   38,743

Accumulated amortization: 

December 31, 2010 $    1,209 $   14,305 $       97 $    2,761 $        - $   18,372
Amortization 166 3,139 20 541 - 3,866

September 30, 2011 $    1,375 $   17,444 $      117 $    3,302 $        - $   22,238

Carrying amount: 

December 31, 2010 $      995 $   13,885 $      128 $    2,390 $    1,297 $   18,695

September 30, 2011 $      881 $   12,523 $      108 $    2,548 $    445 $   16,505
 
Proceeds from disposals are netted against the related assets’ cost and accumulated amortization and included in 
other expense (income) on the statement of operations. 
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7. PROVISIONS 

 September 30, 2011 December 31, 2010

Exit costs $      165  $      706 
Decommissioning liabilities 215               159 

 $       380  $       865 
 
 

8. CREDIT FACILITIES 

The Company’s $10,000 revolving credit facility expired October 5, 2010 and was not renewed by management. 
Notwithstanding this expiry, the Bank of Nova Scotia continues to hold a first charge on the Company’s assets, 
properties and undertakings. See Note 17 for additional information. 
 
Until March 31, 2010, the Company was subject to market interest rate risks, as its credit facilities bore interest at 
rates that depended on certain financial ratios of the Company and varied in accordance with borrowing rates in 
Canada. The Company managed its market interest rate risk through the use of an interest rate swap for a portion 
of its outstanding long-term indebtedness. On March 31, 2010, the underlying debt was paid off and the interest 
rate swap was settled. 
 
 
9. LONG-TERM LIABILITIES 

 September 30, 2011 December 31, 2010

Capital leases with an effective interest rate of 8.8%, repayable in 
monthly instalments of $33, with various maturities through 2012, 
secured by equipment with an original capital cost of $1,946.  $      440   $      698
Deduct: current portion  440   390 

  $      -   $      308 
 
 
10. CAPITAL STOCK 

Authorized: 

Unlimited number of common shares. 
 Number of shares $ Amount
Issued common shares December 31, 2010 and September 30, 2011 20,393,679 $   44,570
 
In June, 2010, Automodular announced a Substantial issuer bid (“SIB”) pursuant to which the Company offered to 
repurchase for cancellation up to $5 million in value of its outstanding common shares from shareholders. The 
offer was by way of a modified “Dutch Auction” and the range of offer prices was $0.90 to $1.10 per share. The 
offer closed in the third quarter. A total of 20,246,269 shares were deposited to the offer, with a total of 
19,846,009 shares tendered at a price of $0.90 per share. A total of 5,555,554 shares were taken up as a result of 
the offer. The total cost of the offer was approximately $5.3 million including transaction costs (net of tax) and has 
been treated as a reduction in capital stock. 
 
There were no common shares issued in 2010 or in the first nine months of 2011. 

Options 
Under the Company’s stock purchase plan, the Board of Directors is entitled to grant to designated directors, 
officers and employees of the Company or any subsidiary thereof, the right to purchase unissued common shares 



NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS   
AS AT SEPTEMBER 30, 2011 AND 2010 
(unaudited) 
(All numbers in thousands of Canadian dollars) 

  13

of the Company. The options are granted at a price not less than the fair value of the shares on the date of the 
grant. 
 
No options were granted or outstanding during 2010 or during the first nine months of 2011. 
 
Long-term incentive plan 
On May 10, 2007, the Board of Directors approved the adoption of a Performance Share Unit Plan for Designated 
Participants of Automodular Corporation and its Subsidiaries. In order to promote further alignment of the 
interests of its senior executives and its shareholders and encourage retention of key executives, Automodular 
will contribute funds to a trustee from time to time for the purchase of shares of Automodular in secondary 
markets. If performance targets specified annually are met, designated senior executives will become entitled to 
receive Automodular shares held in trust, subject to the vesting requirements under the Plan. 
  
Automodular made an initial contribution of $500 to the Plan in 2007, in connection with awards under the plan 
that vested on or about December 31, 2010. The entire allotment of shares was purchased by the Plan on the 
open market during the third quarter of 2007. A total of 198,504 shares were purchased for aggregate 
consideration of $500 and was shown as a reduction in shareholders’ equity.  

On August 12, 2008, the Board of Directors approved an additional contribution of $500 to the Plan. During the 
third quarter of 2008 a total of 339,049 shares with a cost of $500 were purchased by the Plan on the open 
market. This amount has been shown as a reduction of shareholders’ equity. Awards will vest on or about 
December 31, 2012 (subject to earlier vesting in certain circumstances in accordance with the Plan).  
 
On November 30, 2010, a total of 49,624 shares vested and were subsequently distributed to participants of the 
Plan. On December 31, 2010, a further 99,256 shares vested and were subsequently distributed to participants of 
the Plan. Following these distributions, the Plan holds 388,673 shares. 
 
In the year-to-date and quarter ended September 30, 2011, compensation expense of $109 and $nil (2010 - $281 
and $93), respectively was recognized for awards under this plan.  

Dividends 
In the year-to-date and quarter ended September 30, 2011, dividends totalling $9,177 and $4,079, respectively 
were declared and paid in 2011. Dividends have been reflected net of $175 and $78, respectively in dividends 
paid to the LTIP. No dividends were declared or paid in the same year-to-date period in 2010. 
 
Weighted average common shares outstanding 
 Three months ended 

September 30,
 Nine months ended 

September 30,
 2011 2010  2011 2010

Weighted average issued common shares 20,393,679 22,084,499  20,393,679 24,646,832
Less: weighted average LTIP treasury shares (388,673) (537,553)  (397,763) (537,553)

Weighted average common shares 
outstanding - basic 20,005,006 21,546,946

 
19,995,916 24,109,279

Effect of dilutive securities:  
LTIP shares: performance metrics met; not vested 169,524 184,012  169,524 184,012

Weighted average common shares 
outstanding – fully diluted 20,174,530 21,730,958

 
20,165,440 24,293,291
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16. TAXATION 

The consolidated effective tax rates in respect of continuing operations for the year-to-date and quarter ended 
September 30, 2011 were 29% and 28%, respectively (2010 - 36% and 18%). During the first half of 2010, the 
Company’s U.S. operations had operating losses for which no tax assets were recorded. In the third quarter of 
2010, a realized loss on certain investment of $514 was recorded and included in the periods’ earnings before 
income taxes. No tax asset has been recorded with respect to this loss.  
 
 
17. RELATED PARTY TRANSACTIONS 

Financing transactions 
In October, 2007, the Company secured new financing with The Bank of Nova Scotia (“BNS”) which also owns 
100% of Scotia Merchant Capital Corporation (“SMCC”). The existing BNS credit facilities were amended to 
include a three-year non-revolving $7,000 term loan and a $10,000 revolving term facility. At that time, SMCC 
directly owned 39.9% of the issued and outstanding common shares of the Company. Andrew Brenton and Garth 
Davis, former directors of the Company, were formerly Managing Partner and Partner, respectively, of SMCC. 
Each of Mr. Brenton and Mr. Davis declared his interest in the transaction and refrained from voting on the matter. 
The financing has been used for general corporate purposes, including the expansion related to the second Ford 
Program and Oshawa-area contract awards. The term loan was fully repaid during 2010 and the Company chose 
not to renew the $10,000 revolving term facility. BNS earned customary banking fees until the revolving term 
facility expired. 

In July 2006, the Company completed a secured $6 million financing with Roynat Inc., a wholly-owned subsidiary 
of BNS, which also owns 100% of SMCC. At such time, SMCC exercised control or direction over 39.9% of the 
issued and outstanding common shares on the Company. Andrew Brenton and Garth Davis, former directors of 
the Company, were formerly Managing Partner and Partner, respectively, of SMCC. Each of Mr. Brenton and Mr. 
Davis declared his interest in the transaction and refrained from voting on the matter. The financing was used for 
the purchase of capital assets required for the Company’s program for Ford in Oakville, Ontario. Roynat Inc. 
earned customary banking fees until March 31, 2010, when the debt was repaid in full. See Note 8 for additional 
information. 
 
Compensation of key management personnel 
Key management personnel compensation and benefits, including the Company’s directors and members of its 
executive management team, is as follows: 

 
Three months ended 

September 30
Nine months ended 

September 30
 2011 2010 2011 2010

Salaries, fees and other benefits  $       699  $       611  $     2,010  $     1,867
 
 
18. SEGMENT INFORMATION 

The Company operates in one segment. The following table summarizes the geographic information. Sales for 
automotive sub-assembly and sequencing services are shown by country of origin in Canadian dollars. 

 Periods ended September 30, 2011 Periods ended September 30, 2010
 YTD sales Quarter sales P&E YTD sales Quarter sales P&E

Canada  $   58,266  $   18,969  $   16,505  $   67,694  $   18,748  $   19,531

United States           -     -        -                1,709              314 -

  $   58,266  $   18,969  $   16,505 $   69,403 $   19,062  $   19,531
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The impairment charge recorded in 2010 related to the Canadian segment. See Note 13 for additional 
information. 
 
 
19. CONTINGENCIES AND COMMITMENTS 

General 
In the ordinary course of business activities, the Company is a party to certain claims. Management believes that 
the resolution of such claims will not have a material adverse effect on the consolidated position of the Company.  
 
Trade payables and accrued liabilities, provisions and long-term liabilities 
The following are the undiscounted contractual maturities of trade payables and accrued liabilities, provisions and 
long-term liabilities as at September 30, 2011: 

 Total Less than 1 year 1 to 2 years After 2 years

Trade payables and accrued liabilities  $    7,219  $    7,219  $        -   $        -  
Provisions             380             380             - - 
Long-term liabilities            440                440             -             - 

  $    8,039  $    8,039  $      -  $        - 
 
Operating leases 
All of the Company’s facilities are subject to operating leases. The Company also has operating lease 
commitments for equipment. Future operating lease commitments are shown below. Substantially all of the 
operating lease commitments relate to facility rentals. Commitments include US and CDN amounts and are 
denominated in the table below in Canadian dollars. 

Balance of 2011 $    776

2012              3,000 

2013              2,745 

2014              2,554 

2015              2,545 

Thereafter                 1,831 

Total $    13,451
 
Payments on current operating leases over the next twelve months are $3,299. 
 
 
20. TRANSITION TO IFRS 

The Company’s annual consolidated financial statements for the year ending December 31, 2011 will be the first 
annual financial statements that comply with IFRS and these interim consolidated financial statements were 
prepared as described in Note 1, including the application of IFRS 1. IFRS 1 requires an entity to adopt IFRS in its 
first annual financial statements prepared under IFRS by making an explicit and unreserved statement in those 
financial statements of compliance with IFRS. The Company will make this statement when it issues its 2011 
annual consolidated financial statements. 
 
IFRS 1 also requires that comparative financial information be provided. As a result, the first date at which the 
Company has applied IFRS was January 1, 2010 (the “Transition Date”). IFRS 1 requires first-time adopters to 
retrospectively apply all effective IFRS standards as of the reporting date, which for the Company will be 
December 31, 2011. However, it also provides for certain optional exemptions and certain mandatory exceptions 
for first time IFRS adopters. 
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Initial elections upon adoption 
Set forth below are the IFRS 1 applicable exemptions and exceptions applied in the conversion from Canadian 
GAAP to IFRS. 
 
IFRS Exemption Options 
A. Employee benefits – IFRS 1 provides the option to retrospectively apply the corridor approach under IAS 19, 

Employee Benefits, for the recognition of actuarial gains and losses, or recognize all cumulative gains and 
losses deferred under Canadian GAAP in opening retained earnings at the Transition Date. The Company 
elected to recognize all cumulative actuarial gains and losses that existed at its Transition Date in opening 
retained earnings for its employee benefit plan, which resulted in the recognition of actuarial losses of $127. 

B. Currency translation differences - Retrospective application of IFRS would require the Company to determine 
cumulative currency translation differences in accordance with IAS 21, The Effects of Changes in Foreign 
Exchange Rates, from the date a subsidiary or equity method investee was formed or acquired. IFRS 1 
permits cumulative translation gains and losses to be reset to zero at transition date. The Company elected to 
reset all cumulative translation gains and losses to zero in opening retained earnings at its Transition Date, 
which resulted in the recognition of cumulative translation losses of $5,557. 

C. Borrowing costs - IAS 23, Borrowing Costs, requires an entity to capitalize the borrowing costs related to all 
qualifying assets for which the commencement date for capitalization is on or after January 1, 2010. Early 
adoption is permitted. The Company elected not to early adopt this policy. Therefore, borrowing costs prior to 
January 1, 2010 are expensed, which is consistent with the Company’s previous accounting policy. 
 

IFRS Mandatory Exceptions 
Set forth below are the applicable IFRS 1 exceptions applied in the conversion from Canadian GAAP to IFRS. 
a. Hedge accounting - Hedge accounting can only be applied prospectively from the Transition Date to 

transactions that satisfy the hedge accounting criteria in IAS 39 at that date. Hedging relationships cannot be 
designated retrospectively and the supporting documentation cannot be created retrospectively. As a result, 
only hedging relationships that satisfied the hedge accounting criteria as of its Transition Date are reflected as 
hedges in the Company’s results under IFRS. Any derivatives not meeting the IAS 39 criteria for hedge 
accounting were fair valued and recorded in the statement of financial position as a non-hedging derivative 
financial instrument. See Note 8 for additional information.  

b. Estimates - Hindsight is not used to create or revise estimates. The estimates previously made by the 
Company under Canadian GAAP were not revised for application of IFRS except where necessary to reflect 
any difference in accounting policies. 

 
 
Reconciliations of Canadian GAAP to IFRS 
IFRS 1 requires an entity to reconcile equity, comprehensive income and cash flows for prior periods. The 
Company’s first time adoption of IFRS did not have an impact on the total operating, investing or financing cash 
flows. The following represents the reconciliations from Canadian GAAP to IFRS for the respective periods noted 
for equity, earnings and comprehensive income: 

Reconciliation of Equity 

(in thousands of Cdn dollars) September 30, 2010

Shareholders' equity under Canadian GAAP  $   34,452 
Differences increasing (decreasing) reported shareholders' equity: 

Amortization & impairment of plant and equipment (1,541) 
Employee benefits          (127) 
Income taxes          425

Total equity under IFRS  $   33,209 
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